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. "Third, to allocate the residue as a reserve exclusively for
' expansion and improvement of its physical facilities."
(Emphasis supplied)
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Hence, no part of the water district’s income shall be used or disposed of for any
other purpose than those mentioned above.

To require the water districts to remit 50% of its earnings to National

Treasury would constitute a violation of its Charter on the disposition of it
income. :

Our opinion notwithstanding, you may seek clarification from the
Department of Budget and Management (DBM) on whether Section 6.2 (c) of
Budget Circular 2006-1 applies to your case.
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